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APPENDIX B

Now, the labours of the nation at large do add daily and yearly
to the value of the land, whether the landlord plays the part of
an improver or not. The growth of towns, the extension of
manufactures, the increase of population consequent on increased
employment create a consequently increasing demand for land,
both for the habitations of the people and for the supply of food
and of the materials for clothing. They also create a constantly
increasing demand for coal, iron, and all the other produce of mining
industry. By this increase of demand the landed proprietors
largely profit without in any way contributing to it. The income
from rural lands has a constant tendency to increase; that from
building lands still more; and with this increase of their incomes
the owners of the land have nothing to do except to receive it.

The Land Tenure Reform Association claim this increase for
those who are its real authors. They do not propose to deprive
the landlords of their present rents nor of anything which they may
hereafter add to those rents by their own improvements* The
future Unearned Increase is what the Association seeks to with-
draw from them and to retain for those to whose labour and
sacrifices from generation to generation it will really be due. The
means by which it is proposed to accomplish this is Special Taxa-
tion. Over and above the fair share of the landlords in the general
taxation of the public, they may justly be required to pay hereafter
a special tax within the limits of the increase which may accrue to
their personal income from causes independent of themselves.

Against this proposal it is objected that many landholders have
bought the lands they hold, and in buying them had in view not
only their present rental but the probability of future increase; of
which increase therefore it would be unjust to deprive them. But
the Association do not propose to deprive them of it without com-
pensation. In the plan of the Association the landlords would
have the right reserved to them of parting with their land to the
State, immediately or at any future time, at the price for which they
could sell it at the time when the plan is adopted. By availing
themselves of this option they would not only get back whatever
they had paid for the prospect of future increase, but would obtain
the full price for which they could have sold that future prospect at
the time when the new system was introduced* They would be
left, therefore, in a pecuniary sense exactly as well off as they were
before, while the State would gain the difference between the price
of the land at the time and the higher value which, according to
all probability, it would afterwards rise to. There would be no
transfer of private property to the State, but only an interception
by the State of an increase of property which would otherwise